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CREDIT UNION GROWTH IN THE UNITED STATES 
Activities in Georgia, 1945-1951 


Introduction 


Credit unions are cooperative associations organized 
under either state law or federal law to promote thrift 
among their members and to create a source of credit 
for provident and productive purposes. Membership is 
limited to a group of persons having a common bond 
of association, occupation or residence. 

Compared with other types of financial institutions 
the credit unions are an infant business. The idea 
germinated in Quebec, Canada at the beginning of the 
twentieth century. Small credit societies in which shares 
were small and liabilities limited were organized among 
the rural parishes and were supervised at first by par- 
ish priests. The small cooperatives gradually spread 
into industrial and professional fields, and were organ- 
ized and supervised by these groups as distinguished 
from religious groups. 

The Canadian movement spread over the border into 
the United States, and in 1909 the state of Massachu- 
setts passed a credit union enabling act which proved 
to be a working model for future enabling acts through- 
out the United States. 

The formation and growth of these small coopera- 
tives appears to be a practical way of expressing dis- 
satisfaction with a part of our financial system, name- 
ly, the small loan field. The credit unions fill in a gap 
between commercial banks on the one side and the 


unregulated lenders or “loan sharks’: on the other side. 
A Billion Dollar U. S. Business by 1950 
Total assets of credit unions in the United States at 
the end of 1950 amounted to $1 billion, and loans made 
during that year amounted to $996 million. 


Assets of credit unions in the Southeast amounted to 
$66 million or 6.6 per cent of the assets of all credit 
unions in the United States at the end of 1950. Loans 
made to members of these cooperatives in the South- 
east during 1950 amounted to $77 million or 7.7 per 
cent of the United States total. 


Credit Union Trends an Indication of Degree of 
Industrialization 

The industrial states are the states in which credit 
inion development is the greatest. States like Illinois, 
New York, Massachusetts, Ohio, Pennsylvania, and Wis- 
consin excell in such credit union activities. For ex- 
ample, at the end of 1950, total membership in both the 
state and the federally chartered unions in these states 
numbered approximately 2 million or 46 per cent of 
total membership in the United States. 

At the end of 1950, the Southeastern states of Ala- 
bama, Florida, Georgia, Mississippi, North Carolina, 
South Carolina, and Tennessee held membership equal 
to 361,958 or 8 per cent of total membership in the 
United States. At the end of 1945, these same states 
held membership equal to 179,146 or 6 per cent of the 
United States total. Table I indicates the relative in- 
crease in business activity of credit unions in the 
Southeast compared with the United States totals. 

Credit Union Activity in Georgia, 1945-1951 

Loans outstanding at credit unions in Georgia at the 
end of 1951 amounted to approximately $10 million 
which was almost five times the amount outstanding at 
the end of 1945. Membership increased from 33,837 at 
the end of 1945 to 72,871 at the end of 1951. The average 
loan outstanding per member at the end of 1951 was 
$137, compared with an average loan outstanding of 
approximately $61 at the end of 1945. 














Table II reflects the general trend in credit union 
activity in Georgia from 1945 through 1951. The rela- 
tionship between the federally chartered credit unions 
and the state chartered credit unions follows a pattern 
similar to that in the United States as a whole. Prog- 
ress of the credit union activities in Georgia indicates 


TA 


that credit unions operating under federal charter are 
increasing their relative share of business. However, 
state chartered unions maintained the larger bulk of 
business throughout the period studied. Table III de- 
picts in index number form the more rapid expansion 
of the federal credit union activity in Georgia. 


BLE I 


Pertinent Statistics on Combined State and Federal Credit Union Activities in the Southeast? 
Compared with United States 


1945 and 1950 


1945 1950 
Southeast Per Cent Southeast Per Cent 
Item* of U. S. of U. S. 
(Dollar Amounts) 

SE 8S acai) Laie esac ouutapedecal vis Spey a Pe srone eS . .27,548,226 5.6 66,441,311 6.6 

III ons ad = ve Sis ew & Hines AEROS . . 20,379,437 4.8 48,963,138 5.8 

en NI go a erasers apie segue akin DR Od, 4.0 Sree s Dele® .. 10,005,921 5.4 48,591,322 7.2 

meee deerme TUT YORE ok. sc ccs. .awsswicc sees seas 505,393 5.4 2,766,494 7.8 

(Number) 

Total Number of Unionsx te ee 695 8.0 919 8.7 

a a eT 179,146 5.9 361,958 7.8 

+Consisting of Alabama, Florida, Georgia, Mississippi, North Carolina, South Carolina and Tennessee. 

*Year-end figures unless specified otherwise. 

xNumber in business at end of year and reporting; this represents approximately all actually in business. 

Source: Primarily from United States Department of Labor. 

TABLE II 
Pertinent Statistics on Both State and Federal Credit Unions in Georgia 
1945-1951 
(Dollar Amounts) 

Item* 1945 1946 1947 1948 1949 1950 1951 

Total Assets 2.4.5... sete es Speeemee 6,200,263 7,273,612 8,857,455 10,737,088 12,333,761 14,002,197 
State Credit Unions . 8,949,761 4,473,685 5,178,124 6,173,716 7,507,921 8,332,760 9,223,494 
Federal Credit Unions .... 1,389,471 1,726,578 2,095,488 2,683,739 3,229,167 4,001,001 4,778,703 

OUEE FRIN) wiicisis.c 508s. witaseias 1,599,847 1,907,768 2,230,645 2,711,175 2,991,270 3,699,155 4,513,777 
State Credit Unions ...... 346,062 340,017 349,841 371,766 260,412 245,980 268,092 
Federal Credit Unions .... 1,253,785 1,567,751 1,880,804 2,339,409 2,730,858 3,453,175 4,245,685 

Loans Outstanding ....... . 2,068,728 2,957,620 4,276,563 5,984,483 7,698,830 9,184,577 10,001,607 
State Credit Unions ...... 1,605,555 2,259,632 3,101,615 4,223,061 5,478,448 6,206,491 6,639,519 
Federal Credit Unions .... 463,173 697,988 1,174,948 1,761,422 2,220,382 2,978,086 3,362,088 

Net Earnings During Year.. 104,657 134,772 198,403 281,278 358,391 486,267 589,378 

(Est.) 

State Credit Unions .... 72,000 90,000 7,125,000 165,000 225,000 300,000 376,182 

(Est.) 

Federal Credit Union ..... 32,657 44,772 73,403 116,278 133,391 186,267 213,195 
(Number) 

Tot. No. of Credit Unions? .. 128 126 133 143 150 158 180 
State Credit Unions; 91 89 93 100 102 101 113 
Federal Credit Unionst ? 37 37 40 43 48 57 67 

Total Number of Members... 33,837 35,660 41,185 47,820 58,101 64,542 72,871 
State Credit Unions ...... 22,649 22,745 25,376 29,745 37,962 40,107 42,946 
Federal Credit Unions .... 11,188 12,915 15,809 18,075 20,139 24,435 29,925 


*Year-end figures unless specified otherwise. 
+Number in business at end of year and reporting; this 
Source: Primarily from United States Department 


represents approximately all actually in business. 
of Labor. Special tabulations on Federal Credit Unions 


furnished by Federal Security Agency, Social Security Administration. Similar tabulations on State Cred- 
it Unions furnished by Department of Banking, State of Georgia. 








TABLE III 
Indexes of Selected Items of Both State and Federal Credit Unions in Georgia 


1945-1951 
(1945 Equals 100) 
*Item 1945 1946 1947 1948 1949 1950 1951 
Loans Outstanding .........-.ss0- eee 143 207 289 372 444 483 
State Credit Unions .......... igh hee ae 141 193 263 341 387 414 
Federal Credit Unions Sah isa stead aoa 5 151 254 380 479 643 726 
TOR! AMON ick i .cscs Liev. Se eralesecorerades 100 116 136 166 201 231 262 
mente Cregit Umiehs ... .2.iscc.ivwsces 100 113 131 156 190 211 234 
Federal Credit UmioMs ... ...6ssscscss. 100 124 151 193 232 288 344 
TOC BRATON .ooecisos cases Sead, Neate ae 100 119 139 169 187 231 282 
State Credit Unions et ea mere 100 98 101 107 75 71 77 
Pederal Credit Umioms ...... .ccsccscas 100 125 150 187 218 275 339 
Number of Members ...... .............100 105 122 141 172 191 215 
State Credit Unions ........ aa sae a 100 112 131 168 177 190 
Federal Credit Unions .. cob. te heeled 100 115 141 162 180 218 267 
DU IEE, vines a0 6550s) 50 ein acw es na» kee 129 190 269 342 465 563 
State Credit Unions ............ ina 2 a 125 174 229 312 417 522 
Federal Credit Unions ..100 137 225 356 408 570 653 
*Year-end figures unless specified ‘otherwi ise. Indexes based on dollar values with exception of index of number 


of members. by J. P. GILL 





Postal Sevtens ‘Bepeatte Atlanta Post Office 
(End-of-month balances in $000’s) 
1 


948 1949 1950 1951 1952 
Ce ee ee ee ee en eee 4,577 4,306 3,837 3,482 
MNS c.. 35.50 Saeed Sain Mass ase SS ele Stem tet 4,579 4,303 3,807 3,479 
ee as Re Te ere e 4,542 4,287 3,764 3,461 
ere ere a a Makenbiin seks aie alae 4,520 4,246 3,716 3,440 
NE. Se aoc ys was 2 ar oreia wees sass, epee ae ee ee et 4,499 4,197 3,681 3,417 
ET GS can ited) CAR x a eR SRE Ce kane ee meee 4,758 4,474 4,168 3,646 3,391 
MOEA 5 aie ise awe Bee re rere Rae aioe 4,700 4,452 4,112 3,633 3,386 
ee Seka nes Taseteosienets a + es «v6 4,415 4,063 3,614 3,359 
September ae eee a PR ee ee Tee 4,382 4,026 3,573 3,334 
ROE | ka siar< <x, a eeiside ee re oer are bk c ahs 4,351 3,973 3,560 3,328 
NE esas... o ececeewwaenars was aoe eS Teer 4,310 3,939 3,529 
ee ee et ere eee 4,574 4,301 3,881 3,510 


Source: Office of Postmaster, United ‘States Post Office, Atlanta, Georgia. 


Cancellations of Atlanta Post Office 


1923-1952 : 

(Number in 000’s) 
Year Total Year Total Monthly Data—1952 
1923 97,465 1938 128,624 Actual Cumulative 
1924 102,416 1939 133,875 Ce 24,355 
1925 100,501 1940 148,547 | 23,264 47,619 
1926 103,832 1941 158,926 March ene ery 23,490 71,109 
1927 109,500 1942 169,612 April Dei catered . . 24,904 96,013 
1928 111,479 1943 175,311 BS i cas wan tena eis 24,088 120,101 
1929 128,042 1944 181,800 Ps atic ccownwnienats 22,113 142,214 
1930 118,119 1945 194,494 errr ove 4eira, 3) a meg 163,544 
1931 106,951 1946 210,921 August aah diesel anda 21,300 184,844 
1932 91,029 1947 218,597 September .. 0:0 :0.4 aap 207,356 
1933 82,118 1948 247,811 October .............8B,885 233,181 
1934 93,365 1949 260,648 
1935 103,917 1950 256,807 
1936 113,443 1951 275,641 


1937 122,021 
Source: Office of Postmaster, United States Post Office, Atlanta, Georgia. 
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* Estimates OF WORLD WAR I AND POSTWAR UNDERSTATEMENT BY THE INDEX 
WERE NOT INCLUDED. SEE MONTHLY LABOR REVIEW FOR MARCH 1947. 














Prepared monthly as a service to Atlanta Citizens by the Council on Economic Research, Atlanta Division, University of Georgia 


